N
N

N

HAL

open science

An adjusted payoff-based procedure for normal form
games

Mario Bravo

» To cite this version:

‘ Mario Bravo. An adjusted payoff-based procedure for normal form games. 2011. hal-00603852

HAL Id: hal-00603852
https://hal.science/hal-00603852

Preprint submitted on 27 Jun 2011

HAL is a multi-disciplinary open access
archive for the deposit and dissemination of sci-
entific research documents, whether they are pub-
lished or not. The documents may come from
teaching and research institutions in France or
abroad, or from public or private research centers.

L’archive ouverte pluridisciplinaire HAL, est
destinée au dépot et a la diffusion de documents
scientifiques de niveau recherche, publiés ou non,
émanant des établissements d’enseignement et de
recherche francais ou étrangers, des laboratoires
publics ou privés.


https://hal.science/hal-00603852
https://hal.archives-ouvertes.fr

An adjusted payoff-based procedure for normal form games

Mario Bravo

Université Pierre et Marie Curie — Paris 6
Institut de Mathématiques de Jussieu
Combinatoire et Optimisation
4 place Jussieu, 75252 Paris cedex 05.

bravo@math. jussieu.fr

Abstract

We study a simple adaptive model in the framework of an N-player normal form game. The
model consists of a repeated game where the players only know their own strategy space and their
own payoff scored at each stage. The information about the other agents (actions and payoffs) is
unknown. In particular, we consider a variation of the procedure studied by Cominetti et al. [9)
where, in our case, each player is allowed to use the number of times she has played each action to
update her strategy. The resultant stochastic process is analyzed via the so-called ODE method
from stochastic approximation theory. We are interested in the convergence of the process to
rest points of a related continuous dynamics. Results concerning almost sure convergence and
convergence with positive probability are obtained and applied to a traffic game. Also, we provide
some examples where convergence occurs with probability zero. Finally, we verify that part of
the analysis holds when players are facing a random environment.

Keywords: Normal form games, Learning, Adaptive dynamics, Stochastic approximation
MSC2010 Subject classification: Primary: 91A26, 91A10 ; Secondary: 621.20, 93E35

1 Introduction

This paper studies an adaptive model for an N-player repeated game. We consider boundedly
rational players that adapt using simple behavioral rules based on past experiences.

The decision that a player can make at each stage hinges on the amount of information available.
Several approaches have been proposed depending on the information that agents can gather over
time. Fictitious play (see Brown [7], Fudenberg and Levine [14]) is one of the best studied proce-
dures. Players adapt their behavior by performing best responses to the opponent’s average past
play over time. In this case, each player needs to know her own payoff function and to receive
complete information about the other players’ moves. A less restrictive framework is when each
player is informed of all the possible payoffs that she could have received by using alternative moves.
The exponential procedure (Freund and Shapire [13]) is, among others, one example of this kind of
adaptive processes.



We are interested in a less informative context. Players make no anticipation on the opponents’
behavior and we assume that they have no information on the structure of the game. This means
that agents have only their own space of actions and past realized payoffs to react to the environment.
We suppose that players are given a rule of behavior (a decision rule) which depends on a state
variable. The state variable is updated by a possibly time-dependent rule (an updating rule) based
on the history of play and current observations.

A widely studied model in this framework is the cumulative reinforcement learning procedure where
players conserve a vector perception (the state variable), in which each coordinate of the vector
represents how a move performs. The updating rule is defined by adding the payoff received to
the component of the previous vector perception corresponding to the move actually played, and
keeping the other components unaltered for the unused moves. The decision rule is given by the
normalization of this perception vector assuming that payoffs are positive. Several results for the
convergence (and nonconvergence) of players’ mixed actions have been obtained (see Beggs [1],
Borgers and Sarin [5], Laslier et al. [18], and a normalized version by Posch [22] for the 2-player
game framework and Erev and Roth [12] for experimental results). In Cominetti et al. [9] the
authors study a model in the same spirit mainly in the case of Logit rule decision (which allows
nonpositive payoffs) in the N-player case. Players update the perception vector by performing an
average between the new payoff received and the former perception. Conditions are given to ensure
the convergence to a Nash equilibrium of a perturbed version of the game. A similar model is
studied by Leslie and Collins [19], where results concerning 2-player games are obtained. Another
approach in this information framework is developed by Hart and Mas-Colell [16] where the analysis
focuses on the convergence of the empirical frequency of play instead of the long-term behavior of
the mixed strategy. Using techniques based on consistent procedures (see Hart and Mas-Colell [15]),
it is shown that, for all games, the set of correlated equilibria is attained.

We consider here a particular updating rule where players keep a perception vector that is updated,
on the coordinate corresponding to the strategy played, by computing the average between the
previous perception and the payoff received using the number of times that each strategy has been
played. The resultant process turns out to be a variation of the one studied by Cominetti et al. [9],
but in our case, players use more information on the history of play. Using the tools provided by the
stochastic approximation theory (see e.g., Benaim [3], Benveniste et al. [4], Kushner and Yin [17]),
the asymptotic behavior of the process can be analyzed by studying a related continuous dynamics.
We are interested in the case in which players use the Logit decison rule and our aim is to find
general conditions to have almost sure, or with positive probability, convergence to an attractor of
the associated ODE. This case is particularly interesting because the rest points of the ODE are
the Nash equilibria of a related game.

This paper is organized as follows. Section 2 describes the very basic aspects of the stochastic
approximation theory. Section 3 states precisely our model in the framework of an infinitely repeated
N-player normal form game. In Section 4, we restate our algorithm to make it fit in the set-up of the
stochastic approximation and we provide a general almost sure convergence result. In Section 5.1
we treat the case of the Logit rule in detail. We start by finding an explicit condition to ensure
almost sure convergence derived from Section 4. This condition demands the smoothing parameters
associated to the Logit rule to be sufficiently small. It is worth noting that, up to this point, we
proved that the same results obtained for the process studied by Cominetti et al. [9] hold in our
setting. Given this fact, we perform a comparison between these two processes in terms of the
path-wise rate of convergence. Later, under a weaker assumption, we study the convergence with



positive probability to attractors. We apply this result to a particular traffic game on a simple
network (studied as an application in [9]) showing that a convergence with positive probability
property holds under a much weaker assumption than in the general case. Next, we provide some
examples where the convergence is lost. Finally, in Section 6, we prove that part of the analysis can
be recovered if players face random payoffs. For that purpose, we use some known techniques that,
to our knowledge, do not seem very exploited in the framework of learning in games.

2 Preliminaries

In this section, we revisit some basic aspects of the stochastic approximation theory following the
approach in Benaim [3]. The motivation is to study the following discrete process in R4

Zn+1 = Zn = Tn+l (H(Zn) + Vn+1)7 (21)

where (7,), is a nonnegative step-size sequence, H : R* — R? is a continuous function and (V},),, is
a (deterministic or random) noise. Let us denote by £(z,) the limit set of the sequence (zy)n, i.e.,
the set of points 2z such that lim;_,  z,, = 2z for some sequence n; — +ooc.

The connection between the asymptotic behavior of the discrete process (2.1) and the asymptotic
behavior of the continuous dynamics

2= H(z) (2.2)
is obtained as follows. Given ¢ > 0, T > 0, a set Z C R? and two points =,y € Z, we say that there
is an (¢,T)-chain in Z between x and y if there exist k solutions of (2.2) {x1,...,x;} and times

{t1,...,tr} greater than T such that

(1) x;([0,¢;]) C Z for all i € {1,... Kk},
(2) [|xi(ti) —xi+1(0)|| < e for all i € {1,...,k— 1},
(3) [|x1(0) — z|| < e and |[|xx(tx) —y|| <e.

Definition 2.1. A set D C R? is Internally Chain Transitive (ICT) for the dynamics (2.2) if it is
compact and for alle >0, T >0 and x,y € D there exists an (¢,T)-chain in D between x and y.

This definition is derived from the notion of Internally Chain Recurrent sets introduced by Con-
ley [10]. Roughly speaking, on an ICT set, we can link any two points by a chain of solutions of the
dynamics (2.2) by allowing small perturbations. ICT sets are compact, invariant and attractor-free.
In Benaim [3] the following general theorem is proved.

Theorem 2.2. Consider the discrete process (2.1). Assume that H is a Lipschitz function and that

(a) the sequence () is deterministic, v, >0, Y vn = +00 and v, — 0,

(b) sup ||zp|| < +o0, and
neN

(¢) for any T >0

k—1 n
A sup{ | it s# € (o Lm0y + DH =0



l
where m(t) is the largest integer | such thatt > 3 ~;. Then L(zy,) is an ICT set for the dynamics
j=1

(2.2).

Remark 2.3. In the case where the noise (V},), in (2.1) is a martingale difference sequence with
respect to some filtration on a probability space, we say that (2.1) is a Robbins—Monro [23] algorithm.
In this framework if, for instance, sup,, E(||V;||*) < 400 and (7,), € [2(N) then assumption (¢) in
Theorem 2.2 holds with probability one (see Benaim [3, Proposition 4.2]). Moreover this result is
still valid if the noise can be decomposed into a martingale difference process plus a random variable
that converges to zero almost surely.

3 The model

An N-player normal form game is introduced as follows. Let A = {1,2,..., N} be the set of
players. For every i € A let St be the finite strategy set for player i and let the set A’ = {z €
RISl 20 > 0, >, 2° = 1} denote her mixed strategy set. S = [Lica S* is the set of strategy profiles
and A = J],c 4 A" is the set of mixed strategy profiles. We write as (s,s7") € S the strategy profile
where player 7 uses the strategy s € S* and her opponents use the strategy profile s™* € H#i S7
and we adopt the same notation when a mixed strategy profile is involved. The payoff function to
each player i € A is denoted by G* : S — R as well as its multilinear extension G’ : A — R.

The game is repeated infinitely and we suppose that players are not informed about the structure of
the game, i.e., neither the number of players (or their strategies) nor the payoff functions are known.
At the stage n € N, each player i selects a strategy s!, € S using the mixed strategy of € A’
Then, she gets her own payoff ¢¢, = G*(s%, s*) and this is the only information she receives.

For every n € N and for each player i, we assume that the mixed strategy at stage n , ol e Al
is determined as a function of a previous perception vector z!,_, € RI¥'l ie., 0! = o¥(z? ;) with
o' : RISl — A’ The state space for the perception vector profiles z = (..., 2N) e [Lica RIS is
denoted X. We also assume that, for every i € A,

the function o’ : R¥'l — A% is continuous, and

i i IS _is(, i (A)
for all s € S* and z' € R”'!) ¢*(2") > 0.

We refer to the function ¢ : X — A with o(z) = (¢ (z!),...,o™ (2V)) as the decision rule of the
players.

At the end of the stage n, each player i uses the value ¢¢, and x!_; to obtain the new perception
vector z}, and so on. The manner in which z,, is updated is called the updating rule of the players.

Cominetti et al. [9] study the following updating rule

18 _ {(1 - 7n+1)xif + /}/’fl-‘rlg?r;z-{-l? lf s = Sil-i—l? (31)

x = .
n+1 .
e, otherwise,

where we assume that v, = % (see Remark 4.3 for an explanation on this choice).

In this paper we consider a variation of (3.1). Players will use more information by taking into
account the number of times that their actions have been played. Explicitly, we define the adjusted



process (AP) by

. 1——)a¥ +—q" 4, ifs=5_1,
Tyl = ( 9%8) " eﬁfgnﬂ e

. (AP)

v, otherwise,

X

where 6% denotes the number of times that strategy s has been used by player i € A up to time
n. Given the particular structure in (AP), we can suppose that z,, lies in a compact subset of X
for all n € N. We also note that (A) implies that the decision rule can be assumed component-wise
bounded away from zero.

For feasibility issues we suppose that 068 >0 foralli € Aand s € S and then 6% is not exactly
the number of times that the action s € S* has been used by player i (since it contains the initial
condition), but we keep this interpretation. This assumption is not relevant in the asymptotic
analysis developed further on.

As usual we denote by JF, the o-algebra generated by the history up to time n, F, =

o ((Sm» Gm)1<m<n), Where spm = (55, .. ,sNY and g, = (gt,...,gN).

4 Asymptotic analysis

The main difficulty to analyze (AP) using the tools decribed in Section 2, is that we have a stochastic
algorithm in discrete time where the step-size is random and, moreover, depends on the coordinates
of the vector to update. Thus, in order to study the asymptotic properties of our adaptive process,
let us restate the updating scheme (AP) in the following manner

x;;f—i-l - xif = 6_%;(-9:7/-’-1 - ‘Tzrf)]l{s:s;+1}
1 7 s
m(gnﬂ — Ty ) e=si 1}

%S
n

where A& = O’ is interpreted as the empirical frequency of action s for player ¢ up to time n and 1¢

= 41 :
stands for the indicator function of the set C. Without loss of generality, assume that 0 < 0§° <1,
for every i € A and s € 5%, in order to have A* € A’ for al n € N. Standard computations involving

averages show that

18 s __ 1 8
ntl — An = 1 (]l{s:s;+1} =\ bng),
and
b :—L(n i Y= A =0 1 (4.1)
n+1 n+2 {s:sn+1} n n /)’ :

Then we can express (AP) differently by introducing the empirical frequency of play. The new form
is the (up to a vanishing term) martingale difference scheme

is is 1 Ji8($;il) i —i is is
Tpi1 — Ty = ’I’L—I—l[ )‘Zs (G (870- (xn))_$n)+ n—l—l]v
(APD)
s is 1 1S (a0 s 8
n—i—l_)‘n :n—i—l[a ($n)_)‘n + n—i—l]?



where the noise terms are explicitly

1

o (x7,)

ff+1 = )\—%S(QZH - $i;9)]]‘{s:s;+1} - T(Gi(&ff—i(xn)) — )],
_ 1 7 18 E 1 7 1S
- )\_%s(gn—i-l — Ty )]l{s:siwrl} - ()\_%s(gn—i-l - T )ﬂ{szsth} |]:n)7 (42)

rizs—i-l = ]l{s:stJrl} - O'is(x;) + bny1,
- (]l{szsirrl} a )\?) a E((]l{szsfmﬂ} o )\Zﬁg) ’ f") + bn1.
From now on, we denote by €, = (U,, M,,) the noise term associated to our process.

The scheme (APD) will allow us to deal with the random (and player-dependent) character of the
step-size in (AP). Now, in the spirit of Theorem 2.2, the asymptotic behavior of (APD) is related
with the continuous dynamics

» O'is $i i —3 8 )
Ty = )\(Z,st) (G (s,07"(zt)) — x} > = Ui (@, M),
t
(4.3)
A= o ah) - AP = W (o).

with ¥y : X x A = [[;c4 RIST and ¥y : X x A — [Tica A}, and A} standing for the tangent
space to Al ie., Al = {z € RIS Y scgi 2 = 0}. Let us denote W the function defined by
U(z,\) = (Uyp(z,\), Up(x,N)).

For the sake of completeness, let us write the process (3.1) as

Ty — Ty = [0 (23)(G" (5,07 (wn)) — @) + U], (4.4)

n+1

with noise term given by

= (G — ) Ly — 0" (@) (G (5,07 () — 22),

. . . . (4.5)
= (Ghopr = )Lt~ E((Ghar — @) (ps | Fa).
Therefore, the corresponding continuous dynamics is given by
j:f;s = ais(mi)(Gi(s, O'_i(l't)) — xis) = q)is(xt), (4.6)

where ® : X — [[,., RI¥'L.
Remark 4.1. Observe that the following simple fact holds

(r,0(x)) € X x Ais a rest point of (4.3) & x € X is a rest point of (4.6).

In the sequel we will show that asymptotic properties similar to those of (4.4) can be obtained for
our process. This means that explicit conditions can be found to ensure that the process (APD)
converges almost surely to a global attractor for the dynamics (4.3).

Recall that we have assumed that, for every n € N and i € A, the mixed action of € A’ is
component-wise bounded away from zero. The purpose of the next simple lemma is to verify that
the same holds, almost surely, for the empirical frequencies of play.



Lemma 4.2. For n > 1, let o, be a probability distribution over a finite set T' and let 1,11 be
an element of T which is drawn with law o, and assume (oy,)y is adapted to the natural filtration
generated by the history. For all j € T, set

n
o= D Liy=ys
p=1

where (yn)n is a decreasing positive real sequence such that > v, = +oo and > v < +oo.
Assume that there exists @ > 0 such that o, > . Then

liminf X, > &,
n——+o0o

almost surely, for every j € T.

Proof. Fix j € T and let Fj, be the o-algebra generated by the history {i1,...,ix} up to time k.
Then we have that E(1y;,—;y | Fx—1) = 07_; > 7. On the other hand the random process (¢7)n
given by

= Z'Yk (Lpip=y — E(Mpi=jy | Fi-1))
k=1

is a martingale and sup,,cy ((b%)2 < C-Zp>1 ’Yz < 400 for some constant C. Hence (qﬁ%)n converges
almost surely. Now Kronecker’s lemma (see e.g., Shiryaev [25, Lemma IV.3.2]) gives that

n

Jm > (Lgomsy — E(gi—jy | Fr1)) = 0. (4.7)
k=1

So that v, > 1 (Lg, =3 —E(ly,—jy | Fr-1)) < M, — 7. Taking lim inf and using (4.7) we conclude.

U

Remark 4.3. Observe that we have defined an adjusted version of (4.4) with v, = 1. The
previous lemma shows that all the analysis in this section can be carried out for more general step-
size sequences (v, )n by taking Al* = 0'%v,,. We adopt v, = L to keep the convenient interpretation

—n
in terms of frequencies of play.

Proposition 4.4. The process (APD) converges almost surely to an ICT set for the continuous
dynamics (4.3).

Proof. We only have to show that our process satisfies the hypotheses of Theorem 2.2. The assump-
tions concerning the regularity of the function involved, the step-size sequence and the boundedness
of the process (z,, \n)n hold immediately.

According to (4.2), (M), is almost surely bounded and can be written as a martingale difference
scheme plus a vanishing term. Observe that E(Up41 | F) = 0 and that

for some constant C. Then Lemma 4.2 implies that U, is almost surely bounded. In view of Re-
mark 2.3, assumption (¢) of Theorem 2.2 holds for the noise term €, = (U,,, M,,) and the conclusion
follows. O



Let us define the function F : X — HiR‘Si‘ by
F5(x) = G'(s,0 (). (4.8)

Cominetti et al. [9] show that if the function F is contracting for the infinity norm, then the process
(4.4) converges almost surely to the unique rest point of the dynamics (4.6). The following result
shows that the same holds for the process (APD) by adding a slighlty stronger assumption on the
decision rule o.

Proposition 4.5. Assume that F' is contracting for the infinity norm and that, for everyi € A, the
function o' is Lipschitz for the infinity norm. Then there exists a unique rest point (T«,0(z4)) €
X X A of (4.3). Furthermore, the set {(z«,0(x))} is a global attractor and the process (APD)
converges almost surely to (z.,o0(xy)).

Proof. According to Remark 4.1, (z,,0(z,)) € X xAis arest point of (4.3) if and only if F'(z,) = z,
hence the existence and uniqueness follow from the fact that F' is contracting.

Let 0 < L < 1 and K; be the Lipstchitz constants associated to the functions F and o¢*, i € A,
respectively. We want to find a suitable strict Lyapunov function, i.e., a function V' that decreases
along the solution paths and that verifies V=1({0}) = {(z4, A\s)} with Ay = o(z). Let V : X x A —
R4 be defined by

1
Vi A) = max{ o = 2alloe s 5 1A= Aol
where ¢ > 0 will be defined later on. The function V is the maximum of a finite number of

smooth functions, therefore it is absolutely continuous and its derivatives are the evaluation of the
derivatives of the function attaining the maximum. We distinguish two cases:

CASE 1. V(z4, \) = ||zt — 2|, Let i € A and s € S? be such that V(z, ;) = |2° — 2%|. Let us
assume that i — 22* > 0. Then, for almost all t € R,

d d 18 18
av(fﬂta)\t) = d_t(xt' — )
_ g )\(th) (F28($t) _ FZS(:E*) + $is _ $lz€s)
t

< (1= L) [Jze — 24l o
= —&(1 = L)V (w4, M),

for some & > 0 such that 0% (x) > ¢ for every i € A and s € S°. If 2i° — 2% < 0, the computations
are analogous.

CASE 2.: V(zg, ) = % At — 24|l Let i € A and s € S? be such that V (x4, \t) = %\)\{T —X|. We
also assume that )\{T — Air > 0. Then, for almost all t € R,
d 1. . . . . .
SV (i, M) = 2 [07 (@) — 97 () + M — M)
dt ¢
1 1, . ; .
<7 At = Al + Z\U”(wi) — 07" (z4)]
max; K;
< —Vi(z, M) + — [zt — @il oo
max; KZ’
=—(1- T)V(‘Th)‘t)a



and we take ¢ > 0 sufficiently large to have 1 > max; K;/{. Again, if the relation /\zr N <0
holds, the computations are the same.

Hence V(zy, Ar) < —KV (¢, \) for some K > 0. So V decreases exponentially fast along the
solution paths of the dynamics and V(x,\) = 0 if and only if (z,A) = (x4, A«). Therefore the
set {(x«, Ax)} is a global attractor which is the unique ICT set for (4.3) (see [3, Corollary 5.4]).
Proposition 4.4 finishes the proof. U

5 Logit rule

In this section we will focus on the analysis of a particular decision rule: the Logit rule which has
a large foundation in the field of discrete choice models as well as in game theory. Explicitly the
decision rule o : X — A is given by

exp (Biz")
> exp (Biz)’

rest

o (z') = (5.1)

for every i € A and s € S%, where 3; > 0 is called the smoothing parameter for player i. According
to Remark 4.1, the following result shows that the rest points of the dynamics (4.3) are the Nash
equilibria for an entropy perturbed version of the original game.

Lemma 5.1 (Cominetti et al. [9]). Under the Logit decision rule (5.1), if x € X is a rest point of
the dynamics (4.6), then o(x) is a Nash equilibrium of a game where the strategy set for the each

player i is A" and her payoff G' : A — R is given by

El(ﬂ') = Z TGl (s, m") — 1 Z 7% (In(**) — 1). (5.2)

sesi Bi sesi

5.1 Almost sure convergence

We want to apply Proposition 4.5 in this particular framework. For that purpose, let us introduce
the maximal unilateral deviation payoff that a single player can face,
n= max |G (s,r1)—G(s,12)l, (5.3)

iEA,sgSi
r1,ro€S "

where S = {(r1,m) € S x S7%rF #£ rk for exactly one k}. Now we can show the following
proposition that ensures that, if the parameters are sufficiently small, the unique attractor is attained
with probability one. From now on, we denote av = max;e4 » ki Bj.

Proposition 5.2. If 2na < 1, the discrete process (APD) converges almost surely to the unique
rest point (z.,0(xy)) of the dynamics (4.3).

Proof. We know from Cominetti et al. [9, Proposition 5] that, if 2na < 1, the function F' (defined
in (4.8)) is contracting for the infinity norm. Observe also that, for every i € A, the function o is
Lipschitz for the infinity norm, since it is a smooth function defined on a compact set. Therefore,
Proposition 4.5 applies. O



Rate of Convergence

Up to this point, we were able to reproduce some of the theoretical results of the original model (4.4)
regarding its almost sure convergence to global attractors. Now, we want to justify the inclusion of
a counter of the previous actions in terms of the rate of convergence when both learning processes
(APD) and (4.4) converge almost surely to (x4, Ax) and z,, respectively, and the step-size 7, = %
is considered. This rate of convergence is deeply linked with the largest real part eigenvalue of the

Jacobian matrix of the functions ¥ = (¥,, ¥,) and ® at the respective rest points.

Let us denote p(B) the maximal real part of the eigenvalues of a matrix B € R¥** | ie.,
p(B) = max{Re(p;); 7 =1,...,k, where u; € C is an eigenvalue of the matrix B}.

We say that a matrix B is stable if p(B) < 0.

Lemma 5.3. Assume that 2na < 1. Let (x4, A\s) and x, be the unique rest points of the dynamics
(4.3) and (4.6), respectively. Then

1 N
-1< \I’ *y /\k __S_
< (VW M) < =5 £~

< p(VO(z4)) <O. (5.4)

Proof. Straigthforward computations concerning the function ¥ (see (4.3)) show that

owis oy
axj); (Z, A) =0 and Wj);‘(:n*’)‘*) = —Liis=jr},

for every i,7 € A and (s,r) € S* x S7. Therefore, the matrix V¥ (z,, \) looks like

(5.5)

V\I’(x*7)\*) - < mem%*’/\*) _? >7

where I stands for the identity matrix and V, ¥, (z., \«) denotes the Jacobian matrix of ¥, with
respect to x at (x4, A\«). Notice that the interesting eigenvalues of this matrix are given by its upper-
left block because of the zero block and the identity matrix on the right side in (5.5). Observe also

that 2¥e

Ox's

(x4, Ax) = —1, i.e., the matrix V¥, (x4, As) has diagonal terms equal to —1.

On the other hand, we know that every eigenvalue of a complex matrix B = (B,) lies within at
least one of the Gershgorin discs Dy(B) = {2 € C, |z — Byp| < Rp,} where R, = 3, [Bpg|. Given
the specific form of the matrix V,¥(z,, \s) we can estimate the position of its eigenvalues. So, in

our case,
Ru=2_ 2.

JEA, reSi
J#i

ovis
ozIr

(x*v )‘*) ’

since gj—}:(:n*, M) = 0if i = j and r # 5. This follows from the fact that F(z) (defined in (4.8))
is independent of the vector x*. Explicitly,
ovs
oxIr

(T2 M) = 5jUZT [Gi(s,r, o—*_(i’j)) —Gi(s, 0*—1)]’

10



where ' N ' X
G(sror ™) = 3 Gils,a) [T ok,

a€S~? ki
al=r k#j

for i # j. So that

Ris =Y B Y ol'|Gi(s,r, 0. "7)) = Gi(s,077)]
jeEA reSJ
J#i
< na.
Then we have that all the eigenvalues of the matrix V, ¥, (z., \s) are contained in the complex disc

{z€Clz+1 <nat 2 | Dis(Valalas, M), (5.6)
i€A
seSt
which implies that p(VU(z,, Ay)) < —1/2.
Analogous computations involving the function ® show that
Dis(V®(x,)) C {2 € C,[z +0%| < o*nal,
for every i € A and s € S*. Since —0® + o0*na < 0, then p(V®(z,)) < 0.

The fact that —1 < p(V¥(z4, \s)) is evident. Finally, the inequality —N/ 3", [S*| < p(V®(z.))
follows since the trace of the matrix V®(z,) is equal to —N. O

Remark 5.4. Notice that 1/2 = N/ 3", |S¥| if and only if |Sk| = 2 for all k € A.

The following reduced version of Chen [8, Theorem 3.1.1] will be useful.

Theorem 5.5. Consider the discrete process given by (2.1). Assume that the following hold.

(a) For everyn € N, v, >0, lim;, 4 o7, =0, Zn Yo = 400 and

S Y1
(b) zn — 20 almost surely.

(¢) There exists 6 € (0,1] such that

(c.1) for a path such that z, — zg, the noise V,, can be decomposed in V, =V, + V" where

Yo Vi <4ooand V) =O0(m),

n>1

(c.2) the function H is locally bounded and is differentiable at zy such that H(z) = H(z—zg) +
r(z) where r(zp) = 0 and r(z) = o(||z — 20]|) as z — 2o and

(c.2) the matriz H is stable and, furthermore, H + §5I is also stable.
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Then, almost surely,
(1/7n)6(zn —29) >0, as n— +oc.

The previous result allows us to show that, in some sense, our algorithm is faster. This will show
that, under the common hypothesis 2na < 1 (which ensures almost sure convergence for both
processes), the employment of the adjusted process (APD) will help the players to adapt faster
their behavior than the original process (4.4).

Proposition 5.6. Assume that 2na < 1 and let (x., Ax) € X X A and z, € X be the unique rest
points of the dynamics (4.3) and (4.6), respectively. Then the following estimates hold

(1) for almost all trajectories of (4.4)
n’(z, —4) = 0, as n — +oo,
for every 6 € (0,|p(V®(z4))l]),
(ii) for almost all trajectories of (APD)
n‘s((:nn,)\n) —(z4,A)) =0, as n — +oo,

for every § € (0,1/2).

Proof. Recall that €, = (U,, M,) and U, are the noise terms associated to (APD) and (4.4),
respectively (see (4.2) and (4.5)). We observe that, for both processes, hypotheses (a) and (b) in
Theorem 5.5 are immediately satisfied since ~,, = %, (with 7 = 1) and since Proposition 5.2 applies.
Let us verify that condition (¢) holds.
(i) Fixé € (0,]|p(V®(z,))|). The random process (U, ), is almost surely bounded and satisfies that
E(Ups1 | Fn) = 0. Therefore, Z, = Sr_,(1/k)' 0T}, is a martingale where sup,, || Z,|* <
25(1/k)2179) < 400, thus convergent (since § < 1/2). To conclude, observe that the
function ® is smooth and that the matrix V®(z,) + 1 is stable.

(i7) Fix 6 € (0,1/2). We repeat the argument by noticing that e, = &, + b, where b, = O(1/n)
and E(é,41 | Fn) = 0. To finish, we use the fact that the matrix VW¥(z,, A,) + 1 is stable
since inequality (5.4) holds.

Remark 5.7. Two important comments are in order.

(a) For the process (APD), if the matrix Cy, = E(€l, 1€n41 | F) converges almost surely to a de-
terministic positive definite matrix C, then /n((x,, A,) — (24, As)) converges in distribution to
a normal random variable (see e.g., Benveniste et al. [4] or Kushner and Yin [17]). For the pro-
cess (4.4), if the sequence Cp, = E(UL, Uy41 | Fn) converges almost surely to a deterministic
positive definite matrix C, then it can be shown (see Duflo [11]) that nlP(V®@)l (2, —z.) con-
verges almost surely to a finite random variable. For instance, if we consider the game defined
by (5.7), we can show that both sequences (Cy,),, and (Cp,), converge almost surely to a deter-
ministic positive definite matrix and that |[p(V®(x,))| < 1/2. Therefore, in general, nothing
more can be said when the step-size v, = % is considered. Figure 1 consists in the results of
a numerical experience in this particular example where 2na = 0.8 and |p(V®(z,))| ~ 0.3.
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(b) Observe that a better rate can be achieved for the process (4.4) if the step-size is given by
Y = £ for a > |p(V¥(z,))|. This leads to the rate o(n=?) for all § € (0,1/2). However it is
fairly unrealistic to assume that the players know in advance this information. Nevertheless,
we always have that [p(V®(x))| < |p(VU (x4, As))| and then the scheme (APD) can reach
at least the same path-wise rate of convergence under the hypotheses of Proposition 5.6 and
independent of the step-size considered.

(0,0) (1,0) (0,1)

(0,1) (0,0) (1,0) (5.7)

(1,0) (0,1) (0,0)
0.03 , | ——

(s An) — (@0 A2
0.025 |
0.02 |
0.015 | |
0.01 § |
0.005 |
{
N . | |

0 5000 10000 15000 20000 25000

Figure 1: ||(n, An) — (@4, Ay)||? versus ||z, — 2.

5.2 Convergence with positive probability

The estimates given by Lemma 5.3 allows us to improve the range of parameters in which general
convergence results can be obtained for the process (APD). We start by showing that there exists
a unique rest point of (4.3) which is stable if 1 < 2na < 2. Let Y C X x A be the set of rest points
of (4.3) and let B(A) be the basin of attraction corresponding to the attractor .A.

Proposition 5.8. Assume that 1 < 2na < 2. Then, there exists a unique rest point (., Ay) for the

dynamics (4.3) which is an attractor.

Proof. Let (x4, \) € Y. If 1 < 2na < 2, equation (5.6) shows that the matrix V¥ (z,, \,) is stable.
To prove that {(z«, A\s)} is an attractor, take V(z,\) = ((z, ) — (24, X)) T D((2, A) — (24, A\s)) as a
(local) Lyapunov function where, for instance, D is the positive definite solution of the Lyapunov
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equation V¥ (z4, \.)TD + DVV(x,,\,) = —I. Given the fact that basins of attraction cannot
overlap, the set Y is finite since X x A is compact and ¥ is regular. Finally, ) reduces to one point
since, in this case, it is impossible to have finitely many stable equilibibria due to the Poincaré—Hopf
Theorem (see e.g., Milnor [20, Chapter 6]). O

The following definition is crucial to ensure convergence with positive probability of the process
(Zny An)n to a given (not necessarily global) attractor.

Definition 5.9. Let (z,), be a discrete stochastic process with state space Z. A point z € Z s
attainable by (zy )y if for each m € N and every open neighborhood U of z, P(In > m, z, € U) > 0.

The following lemma uses strongly the particular form of the updating rule (AP) considered in this
work.

Lemma 5.10. Fiz A = (A\',... . AV) € A. Set 2’ ¢ RIS such that i = Gi(s,\7") for all s € S
and put x = (2, ...,2V) € X. Then, the point (x,\) € X x A is attainable by the process (T, An)n.
In particular, any rest point of the dynamics (4.3) is attainable.

Proof. The fact that ¢/ > ¢ > 0 for every i € A, s € S* and n € N implies that any finite
sequence generated by (APD) has positive probability. The updating rule (AP) can be expressed
as (including only for this time the initial conditions)

. 1 . . . .

i1 = grgis oo T Jusogr—n) T Gy T20), (5.8)
n 0

where v (k) = inf{q > 1, 9;8 = k}, i.e., the stage when player i has played strategy s € S* for the

k-th time. Observe that, without loss of generality, we can suppose that m = 0 in the definition of

attainability given the particular form of the updating rule (5.8).

Let ¢ be the number of times that the strategy profile s € S has been played up to time n. Hence,
for every i € A and s € S*, (5.8) implies that

(s.)

is i n xé)s
LTpt1 = Z G (871')6%5 +663 91218 _’_6637

reS—*
. (sr)
= Z G'(s,r) g“ + by,
reS— "

with b, = O((Gif)_l). Observe that 6% — +oo almost surely due to the conditional Borel-Cantelli
lemma. Fix ¢ > 0 and let n be an integer such that KL = n/;;g € N, where, for every ¢ € A and
s € 8", k! denotes a rational number satisfying that |\ — k’| < e. For a strategy profile s € S, let
us define the positive integers ng = Hie Akl andm = Zse g ns. Now we take the sequence generated
by (APD) defined by I € N blocks of size m where within each block, each s € S is played exactly
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ns times, regardless the order of play. Fix i € A and r € S, so that, by construction

Cl(;’r) _ [ kKL |
O K GZSJ% [z K
7.J
[Tk

Sil 7
= H )\jrj + 567
J#

where b. — 0 as ¢ — 0. Finally, given & > 0, take I large and ¢ small to have
[(@in41, Aims1) — (2, A)]| <€ -

Recall that L£(z,) is the limit set of the sequence (z,),. The following result is the goal of this
subsection.

Proposition 5.11. If an attractor A for the dynamics (4.3) satisfies that B(A) NY # 0, then
P(L(xn, A\n) € A) > 0. In particular, under the Logit decision rule decision (5.1), if 1 < 2na < 2,
then Y reduces to one point (x4, A\x) and P((xn, A\n) = (4, As)) > 0.

Before providing the proof we need to briefly introduce the following concepts. Let ¢ be the semi-flow
induced by the differential equation (4.3) and let Y; the continuous time affine process associated
to the discrete process (n, A )n, i-€.,

($n+1, >\n+1) B (xnv /\TL)

Y (7 = \In, An ) .
(Tn +u) = (T, An) +u P — (5.9)
for alln € Nand u € [0, n+-1)7 where 7, = "7 | L. Let (F;);>0 be the natural associated filtration.

The following technical lemma is needed. We only provide an outline of the proof because we follow
exactly the lines in Benaim [3, Proposition 4.1] along with the explicit computations provided in
the proof of Schreiber [24, Theorem 2.6].

Lemma 5.12. For all T > 0 and § > 0,
(s, T)
exp(ct)’

P(sup [ s V() - on(V )] 261 ) <

for some positive constants ¢ and C(6,T) when t > 0 is large enough.

Outline of the proof. Roughly speaking, the process (APD) can be written as

1 -
(Tnt1; Ant1) = (Tns An) = n—_i_l(\lj(‘fm An) + €nt1 + bn-i-l),

where (€,)y, is almost surely bounded, E(€,+; | F,,) = 0 and b, = O(1/n). Recall that m(t) is the
!
largest integer [ such that ¢t > > 1/j. Then from Benaim [3, Proposition 4.1] we have that

j=1

sup ¥ (u+h) — én(Y ()] < C(T) (L n A(u,tm),

0<h<T m(u)
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for u sufficiently large, where

) €141 + bi1
A(u,T) = sup -
(w.T) = sup l:%%m s

To conclude, it is enough to follow word by word, in this simpler case, the lines in the proof of
Schreiber [24, Theorem 2.6]. O

Proof of Proposition 5.11. In view of Proposition 5.8 and Lemmas 5.10 and 5.12 the result follows
directly from Benaim [3, Theorem 7.3]. O

Remark 5.13. Notice that for Lemma 5.10 and for the first part of the statement in Proposi-
tion 5.11, we have only assumed the condition (A) on the decision rule o. Furthermore, from
Benaim [3, Theorem 7.3], we have the following estimate for the probability of convergence to an
attractor A. If the set U C X x A is such that U C B(A), then there exists numbers T, > 0,
depending on U so that

C(6,7T)
exp(ct)

P(L(zp, An) C A) > <1 - >]P’(E|u >t,Y(u) e U),

for all t > 0, where the constants C(6,7") and ¢ are given by Lemma 5.12.

A traffic game

The (almost sure or with positive probability) convergence to attractors results obtained when the
Logit decision rule is considered are valid under the strong assumption 2na < 2. In fact, this condi-
tion becomes very difficult to verify as the number of players increases. Moreover, nonconvergence
can occur for some games (see Section 5.3 for details) if the parameter na is large. In this part, we
will discuss the interesting application developed in Cominetti et al. [9, Section 3] and we will show
that a result in the spirit of Proposition 5.11 can be obtained under a much weaker condition.

Consider a network with a topology that consists on a set of parallel routes. Each route r € R in
the network is characterized by an increasing sequence of values ¢ < --- < ¢y, where ¢, represents
the average travel time when r carries a load of u users.

The traffic game is defined as follows. The strategy set is common for all players, i.e., S* = R, for
every i € A with R the set of available routes. The payoff to each player i, when the strategy profile
r € _RN is played (i.e., when the network is loaded by the configuration r), is given by the value
—c&' = G'(r), that is, minus her travel time.

This traffic game is shown to be a potential game in the sense that there exists a function A :

[0, 1]¥*IRl — R such that
OA

ONis
for every A € A. Explicitly, the function A is given by

-
Ar) =—Ex[Y_ > cil. (5.10)

reRu=1

()‘) = Gi(37 )‘_i)7
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where the expectation is taken with respect to the random variables U™ = >, 4 X T with X
independent Bernouilli variables such that P(X” = 1) = #'". It is also shown that the second
derivatives of A are zero except for

0?A

Omir orir

i # j, where Ul =3 4, XFr,

(m) = Ew(C?J[jH - C’L};j+2) € [-n,0], (5.11)

Recall that we are assuming that player use the Logit decision rule in the learning process (APD).
We also suppose that the smoothing parameters are identical for all players, i.e., 8; = B for every
i € A. Notice that, in this framework, the value 7 (defined in (5.3)) translates to

n=max{n, ;re€R, 2<u< N} =max{c, —c,_1;7r€R, 2<u<N} (5.12)

u—1">

Cominetti et al. [9] obtain the following (among others) result. Recall that o = maxjea Y-, ; 85 =

(N —1)8.
Proposition 5.14. The following hold

(1) if 2na < 4, the function F is contracting for the infinity norm and the process (4.4) converges
almost surely to the unique rest point of (4.6),

(13) if nB < 1, (4.6) has a unique rest point x, € X which is symmetric in the sense that x, =
(Z,...,2). Furthermore, {x.} is an attractor for (4.6).

Notice that the first part in the proposition above can be recovered for the process (APD) since
Proposition 5.2 applies. The second part provides a much weaker condition to have existence and
uniqueness of a rest point of (4.6) (or, equivalently, a Nash equilibrium of the perturbed game
defined in Lemma 5.1). Observe also that, despite the fact that the second part gives the existence
of an attractor, no convergence result is obtained for the discrete process (4.4). The next result
show that, under the assumption 1/ < 1, something more can be said for (APD).

Proposition 5.15. Ifnf < 1, (4.3) has a unique rest point (T4, Ax) € X X A which is symmetric in
the sense that x, = (Z,...,&) and \x = (\,...,\) = o(xx). Furthermore, {(z«,\s)} is an attractor
for (4.3) and P((xn, An) = (74, As)) > 0.

Proof. The existence and uniqueness of the symmetric rest point of (4.3) follows from Remark 4.1
and Proposition 5.14. Lemma 5.16 below shows that the matrix VWU (z,, \) is stable. Hence,
{(x«, Ax)} is an attractor for (4.3) and Proposition 5.11 applies. O

Lemma 5.16. If nf3 < 1, then the matriz V¥ (x, \i) is stable.

Proof. Recall that the matrix J? = V, U, (x,, \,) is the upper-left block of the matrix V¥(x,, \,)
(see (5.5)). Observe that, from the definition of the function W, the fact that o depends only on
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z* and (5.10), the entries of J? are given by

ovis 0 oA
B = G e ) = 505 5 0D ) @) = Loy
A da*r’
=> > (A (@) — Ly
kr zs( r {is=jr}
Py omh™ O ox)
A A"’
- Z omir’ Hris (As) oriT () — ﬂ{iszjr}
r'eR
%A dol”
= OmiTOmiT (As) 9T (‘T*)]l{szr,i;éj} - ]l{is:jr}
= BA"(1 = A")Ex, (C;J[j+1 - C;J[j+2)ﬂ{s=r,i;éj} — Lpis—jry- (5.13)

Since A, is symmetric (A" = M7, for all i,j € A), J? is a symmetric matrix. Let us show that
JB is negative definite by modifying the trick used in Cominetti et al. [9, Proposition 12]. Take
h € RNIRN\{0}, then, from (5.13),

WCIPh =" " [B B/ NF(L = X"\ N (L= ND)E, (chr 1 — ¢l 42) = D (B7)?].

reER  itj j

For every i € A and r € R, put v'" = h"" LAY Zim — 4" X and set no = n; = 0. Therefore,

)
>‘>~=

W= [5 S NN B, (el 1~ €l aa) — SN 1 ;}

reR i#£j
:ZE)\ BZZZ'T’Z]'T(CT’T _Crr)_z (ZW)2
* L Ur—1 U —~ 1 — )\ir
reR 1#£] %
<Y Ea < — By 272~ Z(Z">2>
rerR i#] i
=S w8 27) + 08 - D) <0,
rerR i i
where the last inequality follows by observing that 7, <n. O

Remark 5.17. In fact, part (i¢) in Proposition 5.14 holds true if n3 < 2. The authors provide an
explicit (local) Lyapunov function which does not seem suitable in our case.

5.3 Nonconvergence

In order to give an idea of the behavior of the stochastic process defined by (APD) when the
parameter 3 (we assume f; = 3 for all i € A) becomes large, we provide a small class of games
which underlines the relevance of the hypotheses considered throughout this document. Consider a
2-player symmetric game, i.e., the strategy set S = S' = S? is common for and the payoffs verify
that G* = (G?)T. Let us assume that G! has constant-sum by row, this is, >, G'(s,r) =k € R for
every s € S. It is easy to check that for this kind of games there exists a rest point of (4.3) which
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has the form (Z,0(%)) € X x A such that * = (1/k,...,1/k) for i € {1,2}. We also assume that
S Gl(s,8) # k.

A game that satisfies the precedent conditions is the good (resp. bad) Rock-Scissors-Paper game

0 a —b
-b 0 al,
a —b 0

where 0 < b < a (resp. 0 < a < b) or the game (5.7).

The (strong) hypotheses above ensure that at least one rest point of (4.3) does not depend on
the parameter 5. In the following we will easily show that if the parameter  is sufficiently large
then the rest point (Z,0(Z)) becomes linearly unstable. Later, we will prove that this implies that
P((#n, An) = (F,0(T))) = 0.

Lemma 5.18. If the parameter 8 > 0 is sufficiently large, then there exists an eigenvalue p of the
matriz VV(T,0(T)) such that Re(u) > 0.

Proof. Again, let J® = V, U, (T,o(T)) be the upper-left block of the Jacobian matrix of the function
U, which is the only relevant part, evaluated at (Z,o(Z)). The precise expression for the entries of
Jﬁ is
opis -1, ifi=jand s=r
iﬁsjr:af(faff(f)): 0, ifi=jand s#r
7 T T .
ﬁ|s| (G (s,7) — ‘S|] otherwise,

i,j € {1,2}. Thus the matrix J? has the form

N
7 1)

with 76 € RISI x RISI. Observe that we can decompose J? as J? = BJ — I, where

-2

Let p1,..., s € C be the eigenvalues of J (counting multiplicity). Since we have assumed that

>, G(s,s) # k, the trace of J is not zero. So that, there exists some eigenvalue g,k € {1,...|S|},
with nonzero real part. We have that, if v is an eigenvector associated to p, then py, is an eigenvalue
of J with corresponding eigenvector u = (v,v) € RIS x RIS since

w3 ) ()

If Re(ug) > 0, the proof is finished. If Re(y;) < 0 for all I € {1,...|S|} then >, Re(y) < 0. Also,
the trace of .J is zero and therefore there exists u eigenvalue of J (which is not an eigenvalue of .J)
such that Re(p) > 0.

Finally, observe that

1
det (BJ — pl) = Wdet <J—

I> ; (5.14)

™I|=
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and it is straightforward from (5.14) that 7 is an eigenvalue of the matrix .J Bif p=(14m)/B is an
eigenvalue of J. Then t = S — 1 whose real part is strictly positive for a sufficiently large 5. [

Proposition 5.19. There exists B > 0 large enough and at least one rest point (T,0(T)) € X x A
of (4.3) such that,
P((xn, \n) = (T,0(T))) = 0.

Proof. We can directly apply Brandiére and Duflo [6, Theorem 1]. The hypotheses of the theorem
concerning the continuous dynamics and the step-size of the discrete process (APD) are immediately
satisfied. The only condition that deserves attention is the one referred to the excitation of the noise
on a repulsive direction at (Z,o(Z)). Explicitly, it is sufficient to prove that

limJirnfE(Heflil ? | Fn) > 0 as. on the event I'(T,0(T)) = {(24, A\n) = (F,0(T))}, (5.15)
n——+00

since the noise term ¢, = (U,, M,,) is almost surely bounded. Here the upper-script pr stands for
the projection onto the repulsive subspace spanned by the eigenvectors associated to the eigenvalues
with positive real part.

Fix i € {1,2}, take /8 large to have an eigenvalue p of V¥(Z, 0(Z)) such that Re(u) > 0 and let v a
correspondent (eventually generalized) eigenvector. The vector v has the form v = (vy,v3). Notice
that necessarily vo # 0 since, if vo = 0, then v is a vector of ones, which is indeed an eigenvector
for the upper-left block of V¥(Z, 0(Z)) having -1 as the associated eigenvalue. So that

E(|e24 117 | Fo) = E([{ent1, VIV | Fn)
>E(O) (v MI,)? | F)

T

2 CE( MrJLZ—I)2 | ]:TL)7

with j = —i and for some r € S and ¢ > 0.

In view of (4.2),

. o 1 o o 1

JT )2 — . — oI (2 ))? ) = Il — oI (I Z
BV | F) =Bl ~ o @) | ) +0( 1) = a0 - o) + 0 +).
Finally, take the liminf,, in the previous expression on the event I'(Z, o (T)) to conclude that (5.15)
holds, since ¢* is bounded away from zero for every i € {1,2} and s € S. O

Remark 5.20. For the game (5.7), if 5 > 3/2, then p(V¥(Z,0(Z))) > 0. Compare with Proposi-
tions 5.2 and 5.11.

As observed by Pemantle [21], the nonconvergence results like the previous proposition are not very
interesting if the set of unstable points is too large. Particularly, the most useful consequences can
be stated when this set is finite. This is the case of our example (5.3) and, moreover, it is easy to
check that (Z,0(T)) is the unique rest point of (4.3) for all § > 0. The previous result shows that
for a large 3, (T,0(T)) has probability zero to be the limit of the process while for small (3 it is
almost surely the limit. Simulations suggest that there is a cycle that attracts the trajectories and
that the empirical frequencies of play still converge to o(Z). Figure 2 shows the behavior of the
procedure (specifically the evolution of the mixed action o of player 1) when f is large.
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However, it does not seem plausible to pursuit a result like Proposition 5.19 on a general class of
games. For instance, consider the 2-player zero-sum game defined by the payoff

o (? —(1)> , (5.16)

Let (22, 0(z,)), with o' (21) = 02(22) = (1/(1+¢P), 8 /(1+¢%)) and 2} = o7 = (B /(1+e%),1/(1+
¢?)), be the unique rest point of (4.3). In this case, every eigenvalue of VU(z,,o(x,)) is equal to
-1. Then P((xn, \n) = (24, 0(z4))) > 0 for all § > 0 due to Proposition 5.11.

Figure 2: The mixed action o} of Player 1 when § = 4.

6 Random environment

Our aim in this section is to consider the case where players receive, at each stage, a perturbed
version of their payoffs. The general result given by Theorem 2.2 allows to add some perturbation
to the process (APD) maintaining unaltered the results presented in this work. For example, we
can consider that each player i € A get a payoff g%, = g¢ +&! at stage n, where (&), is a martingale
difference process bounded in L? or a vanishing random variable (see Remark 2.3). In this section,
we are interested in a different kind of perturbation.

For the sequel, the model runs analogously as before. We only add that, at each time n € N, each
player i € A receives a random payoff g, = G*(s,,w,) where the sequence (wy,), is a controlled
(by the parameter A € A) Markov chain with finite state space W, i.e., there exists a family of
transition matrices (P(\))xea where

P(wn+1 =w ‘ -Fn) = P(wn,w) ()\n)7
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for w € W with A, determined by the learning process and F,, being the o-algebra generated by
the history (s1,91,w1,.-.,Sn, gn, Wy) up to time n. We assume the following,.

(A1) For any A € A the Markov chain with transition matrix P(\) has a unique invariant probability
7(\) € AW, where A" denotes the set of probabilities over W.

(A2) The function P : A — M (the set of stochastic matrices of dimension |W| x |[W|), A — P(\)
is of class C!.

Remark 6.1. The hypothesis above imply that the function 7 is also of class C' (see Benaim |2,
Lemma 3.2]).

Observe that the unique recurrent class of the associated Markov chain may be periodic. Note also
that the process (s,,wy), is also a controlled (by the parameter (x,\) € X x A) Markov chain
with state space S x W. The independence hypothesis implies that for a given (z, A) the associated
transition matrix is given by

?(a,b)(l‘7 )‘) = H O-iri (xi)P(w,w’) (/\)7
i€A

for each (a,b) = ((s,w), (r,w’)) € (S x W)2. From (A1), the Markov chain with transition matrix

P(z, ) has a unique invariant probability 7(x, A), where

N o
Fa(z,A) = [[ o™ () ru(N), (6.1)
=1

fora= (s,w) € S x W.

Let us now state precisely the corresponding discrete process in this framework. We conserve the
notation and the hypotheses (A) over the decision rule of players o. For each player i € A, we
define the new payoff function G* : S x W — R and its multilinear extension to A x AW as usual.
Therefore the updating rule is this case is given by

. 1— —)a¥®+—g° ,, ifs=s"_,,
Ty = ( , o)t g nH (APM)
xy, otherwise,
with g%, = G*(sp, wy). As before, we can conveniently recast the process (APM) as
is _ .4s_ 1 [0 (a})G" (5,0 (xn), T(An)) n Ui
B Nis N |7
L n n
(APDM)
B = A = | = X M
where ,
—is i . o i ,
Ut = @it — 2 Lpomsi,y = (0 (@) G (5,07 (@), 7 (M) — @37), 62)

s ) 1S (.1
n+l — ]l{s:s;+1} -0 (‘Tn) + bnt1,

and b, = O(2). Observe that the process (Up), is not a martingale difference sequence. The next
result shows that the analogous to Proposition 4.5 holds.
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Proposition 6.2. The process (APDM) converges almost surely to an ICT set of the continuous
dynamics

i = T GG, 07 ) r ) | =T, ),
¢
(6.3)
NS — oS () — \is =Ty (z,\).

In the sequel, our analysis will rely on the ideas in the proof of Benaim [2, Proposition 3.3 (which are
indeed a reduction to the finite state space case of the general framework developed in Benveniste
et al. [4, Part II]) to show that hypothesis (¢) of Theorem 2.2 holds (since assumptions (a) and (b)
are immediately satisfied).

Fix i€ {l,...,N} and (z,\) € X x A. Let us define the matrices H(x, \) and W (x, \) by

- G'(s,w) — a:isi, if st =r?,
H LA) = 6.4
(a’b)(x ) {0, otherwise, (6.4)
and
W(a,b) (337 )‘) = Fb(gj, )‘)7 (65)

for every a = (s,w),b = (r,w’) € S x W and Th(z, A) given by equation (6.1). Notice that, for
every s € S% a,i1 = (Spt1,Wne1) and by g = ((S,S;j_l),wn_l,_l), the following equality holds

Héanﬂ,bnﬂ)(‘ﬁ"’ /\”) - (Gi(s’ S;j'l’ w"'H) o :Eils)ﬂ{szsizﬂ}’

and .
[W(mn, )\n))Hl(xn, )\n)] (8n+1,bnt1) = ; )?a(xm )\n)(Gl(ra w) - xif )]l{s:ri}
= o'%(a}) ( > Tw(An)G (s, 07 @), w) — xn>
= o) (65,7 e 0 )
so that ' -
[(I - W(l‘n, An))HZ(l‘m An)] (Ant1,bni1) Un+1' (6'6)
Lemma 6.3. There exists a C' function Q'(x, \) such that

Outline of the proof. The required function is given by Q*(x,\) = E(z, \)H'(x, \) where
+oo
BN = [ (BilzX) - Wi\
0

with E;(z, ) being the matrix solution of the linear differential equation

d 5 i
i) == = Py)Ei(y),
Ej(y) =I.
See Benaim [2, Lemma 5.1] (and the previous discussion therein) for further details. O
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Proof of Proposition 6.2. To prove that the third assumption in the statement of Theorem 2.2 is

satisfied almost surely, we have to show that the noise term (e,,),, = (Uy,, My,)n, where U = Uif N
(see equation (6.2)) satisfies that

sup {

as n — +oo, for every 7' > 0. Since (M,), is an almost surely bounded martingale difference
process plus a vanishing term, it is sufficient to show that (6.8) holds for (U,),. For a matrix B (of
appropriate dimension) and a fixed s € S*, let us set by B[n] the operation that consists on taking
the (a,,by) entry of B, where a,, = (s,,wy) and b, = ((s,s;"),w,). Now, according to (6.6) and
Lemma 6.3, we have, for every n > 1,

k-1 1

I+ 15!
I=n

;ke{n—kl,...,m(zn:%—kT)}}—)O, (6.8)

j=1

18 1 .
n+l . 7
PR P Sy ((I W (2, An))H (2, )\n))[n + 1]
1 : 1 .
— i via ' n»y n 1 S aN\\ie ny n ! ny n 1
T @@ A 1) = e P @ Al + 1
=up 1 (1) + w1 (2) + i1 (3) + gy (4),
where
(1) = QM)+ 1] = P A)Q (0, M)
un+1 - (Tl—i-l))\if xna n)M (n‘i‘l))\? xna n xna n na
n+1(2) = mp(xm)‘n)Q (Tny An)[n] — n)\if_lp(xm)‘n)Q (Zny An)[n],
i 1 - i
U1 (3) = s g P (T, An) Q' (2, An) [] — mp(ﬂfmly)\ml)@ (Tnt1, Ant1)[n + 1], and
. 1 .
U q(4) = CESIY) P11, A1) Q' (Zng1, Ang1) [0 + 1] +
1 - i
_ mP(xn, An)Q (x, Ap)[n + 1].
Note that, almost surely, ||uf ,(2)[] < C/n® and sz ! ups 3)H < C/n since the functions

P, Q¢ and the process (\,), are bounded (for a generic positive constant C'). We also have that
|luis ()| < M@ns1: Ang1) = Tns Anll - C/n < C/n? because of the smoothness of PQ" and the com-

pactness of X x A and that (37" ui*, (1)), is a convergent martingale (since ||uf* ( )H2 < C/1?).

So that
1
Zl+ 1 l+1 Zul-i-l <n>7

which implies that (6.8) holds. O

Once we have the connection between the discrete process (APDM) and the continuous dynamics
(6.3), the task of finding explicit almost sure convergence results becomes more difficult because of
the general form of the function P defined in (A2). However, it is possible to state an analog of
Proposition 4.5 in the Logit decision rule case by strengthening the conditions over the parameters
B; and assuming that the variation of payoffs is small. Recall that o = max;ca Y ot Bj-
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Proposition 6.4. Under the Logit decision rule (5.1), let ny be the mazimal unilateral deviation
that a player can face for a fired w € W (see (5.3)). Set T = maxy, ny and 1) = max; g 4w |G (8, w) —

Gi(s,w')|. If
2na + 0/ | Wk < 1, (6.9)
2max; 5; < 1, .

where k is the ||| -Lipschitz constant for the function T, then the discrete process (APDM) con-
verges almost surely to the global attractor {(x., A«)} for the dynamics (6.3).

Proof. Tt is not difficult to see that under condition (6.9) there exists a unique rest point (z,, Ay) €
X x A of (6.3). Consider the function V' defined by V(z,\) = max{||z — x|/, [|A — ]l }
Now if Vi(zs, M) = M — Aellyy > o — 2|y then V(zg, A) < —KV (24, A\) for some K > 0,
usmg exactly the same computations as in Proposition 4.5,the fact that 2max; 5; < 1 and that
HJ H < 2B; ||z — yl||,, for all i € A and s € S* (see e.g., Cominetti et al. [9, Proposi-
tion 5]) On the other hand, if V' (x4, \¢) = ||zr — 24|, > [|A — Ail| o, assume that the maximum is
attained on the is coordinate, that % > 2° and define F**(z,7) = G*(s,0 %(x),7). So that

d . . 18 (ol . . . .
= ai9) = T ol - P ) = P rO0)
t

+ FP(2, 7(N)) = F* (24, 7(A0))

o' (x})
— /\is
—5(1—27704—77\/ k;) (4, At),

for some & > 0 such that 0% (x) > ¢ for every i € A and s € S*. Notice that we have used the fact
that, for every w’ € W,

Fi* (@, 7(0) = FP (@, 7)) = 3 (rulA) = 7o W) (EP (@, w) — FP (2, u)),

weW
< llr(A) = (A )”1

SVIWIITAD) = T )|l oo S AVIW TR A — All oo

Again, if 2° — 2% < 0, the computations are the same. Then, V is a strict Lyapunov function. [

{— e — 2l + 2 121 — 2l + 71O — 7O,

IN

The constant case

We restrict our attention to the constant case, i.e., the function P is such that P(\) = P* and
consequently 7(\) = 7* where 7* is the unique invariant measure of P*. Therefore the condition
to ensure convergence in Proposition 6.4 reduces to 27ja < 1 (by considering the same Lyapunov
function as in Proposition 4.5).

Notice that, in this case, VW, (x4, \,) is an average (by 7*) of the Jacobian matrices V, ¥ (x4, A, w),
where

Eis(xv)‘fw) = Uli\(zs ) [Gl(m (2 i(m),w) — xis],
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for every w € W. Then the estimate given by (5.4) can be obtained exactly in the same manner
than in Lemma 5.3 for the function VU if 25jac < 1. Hence, as in the deterministic environment case,
the matrix VW(z, \) is stable for every rest point (z,\) of (6.3) if 1 < 2Ra < 2 and Proposition 5.11
can also be recovered in this framework. Let ) be the set of rest points of the dynamics (6.3).

Proposition 6.5. If an attractor A for the dynamics (6.3) wverifies that B(A)N'Y # 0, then
P(L(zp, A\n) € A) > 0. In particular, under the Logit decision rule decision (5.1), if 1 < 27ja < 2,
then the set Y reduces to one point (T4, A\x) and P((xn, \n) — (24, As)) > 0.

Proof. We only have to check that the conclusion of Lemma 5.10 (regarding the attainability points
of the process (APDM)) is satisfied in this case, since the remaining assumptions to apply [3,
Theorem 7.3] hold just as before. For the sake of simplicity, let us suppose that 7,5 is rational for
all w € W. Let (x,\) be such that 2 = G*(s,\™",7*) for all i € A and s € S*. Take m € N
large such that, for every w € W, mr, € N. Then, for a fixed w, repeat the block-argument in the
proof of Lemma 5.10 to construct a w-block of play. Then consider the block of play that consists
on playing mr,-times each w-block, for each w. This sequence generated by (APDM) carries the
process (T, Ay )n close to (x, \). O

Remark 6.6. In fact, without the constantness assumption, we have shown that for every (x,\) €
X x A such that 2 = G%(s,07%(z),7()\)) for all i € A and s € S, the point (x,\) is attainable
by (APDM). Hence, in particular, any rest point of (6.3) is attainable and the first part in the
statement of Proposition 6.5 holds only under condition (A) on the decision rule o.
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